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TRC Synergy Berhad i B i
Market Capitalisation: RM282.4mn
Board: Main Board
Sector: Construction
Stock Code: | 5054 Recommendation: Buy

Key Stock Statistics FY07 FYO08F FYOYr

Basic EPS (sen) 213 233 25.7
P/E on EPS (x) 9.5 8.7 7.9
Dividend/Share (sen) 53 7.5 8.2
NTA/Share (RM) 1.59 1.77 1.99
Book Value/Share 1.59 1.77 1.99
Issued Capital (m shares) 139.8 139.8 139.8
52-weeks Share Price Range (RM) 1.40 -2.59

Major Sharcholders: %
Kolektif Aman Sdn Bhd 18.2
TRC Capital Sdn Bhd 18.2
Dato' Haji Sufri Bin Haji Mohd Zin 12.9%

Lembaga Tabung Angkatan Tentera 6.1
*36,45% deemed interest by virtue of sharcholdings in Kolektif Aman and
TRC Capital
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1. 4Q0FY07 Results Highlights:

Per Share Data FY06 _ FY07 FYO0S8F FY09F
Year-end 31 Dec

Book Value (RM) 1.43 1.59 1.77 1.99
Cash Flow (sen) 16.7 86.4 29.2 314
Earnings (sen) 11.4 21.3 233 25.7
Dividend (sen) 2.8 6.7 9.3 10.3
Payout Ratio (%) 25.0 25.0 25.0 250
PER (x) 17.7 9.5 8.7 7.9
P/Cash Flow (x) 12.1 23 6.9 6.4
P/Book Value (x) 1.4 1.3 I.1 1.0
Dividend Yield (%) 1.4 3.3 4.6 5.1
ROE (%) 8.0 134 13.2 12.9
Net Gearing (%) 359 n.c. n.c. n.c.
n.c. = net cash

P&L Analysis (RMm) FY06 __ FY07 FYO0S8F FYO9F
Year-end Dec

Revenue 2265 422.1 4679  499.8
Operating Profit 20.4 46.5 48.3 50.7
Depreciation 5.0) 4.9) (4.9) 4.9)
Net Interest Expense 5.0) 3.0) 0.3 0.8
Pre-tax profit 13.1 422 47.8 50.6
Effective Tax Rate (%) (19.8)  (29.3) (25.0) (25.0)
Net Profit 10.5 29.8 326 359
Operating Margin (%) 9.0 11.0 10.3 10.1
Pre-tax margin (%) 5.8 10.0 10.2 10.1
Net margin (%) 4.6 7.1 7.0 T2

Year ended Dec 31 4QFY07 4QFY06 Chg
RMmn RMmn %o

Revenue 121.5 54.4 123.3

Operating Profit 119 3.5 2358

Interest Expense (04) 1.7)

Pre-tax Profit 11.5 1.9 514.6

Net Profit 7.4 2.8 160.7

Operating Margin (%) 9.8 6.5

Pre-tax Margin (%) 9.5 3.4

Net Margin (%) 6.1 5.2

TRC Synergy Bhd (TRCS)’s 4QFY07 results

reflect the Group’s success in building up a strong
order book of around RMI1.6bn, with the bulk of
projects secured from late 2006 onwards.

Maintain Buy Recommendation, given TRCS’
strong earnings visibility over the next 2 years and a
healthy net cash position to leverage on securing
higher value contracts. At RM2.02, the stock is
presently trading at 8.7x and 7.9x earnings for FY03
and FY09 respectively. On a fully diluted basis, PERs
are undemanding at 10.7x FY08 and 9.8x FY09
earnings.
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2. 12MFY07 Results Review

12MFY07 12MFY06 Chg

RMmn RMmn %o

Revenue 422.1 2257 87.0

Operating Profit 46.5 204 128.3

Interest expense (4.8) (7.3) (344)

Pre-tax Profit 41.7 13.1 218.3

Net Profit 29.5 10.5 180.1
Operating Margin (%) 11.0 9.0
Pre-tax Margin (%) 9.9 58
Net-Margin (%) 7.0 4.7

Results within expectations. Tumover increased 120% y-o-y but declined marginally by 3.5% g-o-q to
RMI121.5mn, taking turnover for the 12mFY07 to RM422mn, within our expectations. The surge in
revenue growth was attributed higher progressive billings of key projects which had commenced in FY06
and as well as from new projects coming on-stream in FY(07. Correspondingly 4QFY07 pre-tax profits
increased significantly to RM11.5mn compared to RM1.9mn in 4QFY06, taking profits for 12mFY07 to
RM41.7mn. The improvement in margins y-o-y was attributed to cost efficiency measures implemented to
mitigate the rising cost of raw materials. At the net level, profits came in at RM7.4mn, taking net profits for
12mFY(7 to RM29.5mn.

No dividends were declared for 4QFY06.

Balance Sheet

TRCS ended FY07 with a net cash position of RM116.8mn (vs. net debt RM45mn in FY06) following the
Group's rights issue during the year and cash inflows from an enlarged order book. On a fully diluted basis
(assuming full conversion of ICULS and warrant) TRCS’ share capital would increase to around 185mn
shares from around 139mn shares currently.

Earnings Outlook and Recommendation

The group’s order book of an estimated RM1.6bn (unbilled est. RM950mn) provides earnings visibility
over the next 2 years. New projects on board in recent months include a RM115mn construction of
government quarters in Putrajaya and another project pending for further upgrading works on Kuala
Terengganu airport. Maintain Buy Recommendation.
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Investment ratings:

Buy (generally >10% upside over the next 12 months)

Hold (generally negative 10% downside to positive 10% upside over the next 12 months)
Sell (generally >10% downside over the next 12 months)

Netresearch-Asia Sdn Bhd is a participant of the CMDF-Bursa Research Scheme and receives a compensation for each stock cevered under the
Scheme. The information and opinion in this document has been obtained from various sources believed to be reliable. This publication is for
information purpose only, and must not be relied upon as authoritative or taken in substitution for the exercise of judgment. This document is not
to be construed as an offer or a solicitation of an offer to buy or sell any securities. Opinions expressed in this publication are subject to change
without notice and any recommendation herein does not have regard to the specific investment objectives, financial situation and the particular
needs of any specific addressee. No representation, express or implied, is made with respect to the accuracy, completeness or reliability of the
information or opinions in this publication. Accordingly, neither we nor any of our affiliates nor persons related to us accept any liability
whatsoever for any direct, indirect or consequential losses (including loss and profit) or damages that may arise from the use of information or
opinions in this publication.

Netresearch-Asia Sdn Bhd and its related companies, their associates, directors, connected parties and/or employees may own or have positions in
any securities mentioned herein or any securities related thereto and may from time to time add or dispose of or may materially be interested in
any such securities. Netresearch-Asia Sdn Bhd and its related companies may from time to time perform advisory, investment, communications or
other services for, or solicit such advisory, investment, communications or other services from any entity mentioned in this report. In reviewing
these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest.
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