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FYE Dec (RMm) FY09 FY10 FY11f FY12f FY13f 

Revenue 533.8 376.7 441.3 612.8 737.3 
Net Profit 27.3 16.2 15.7 28.4 38.3 
% chg y-o-y -40.2% -40.7% -3.0% 80.6% 34.9% 
Consensus   22.8 35.2 43.9 
EPS (sen) 5.8 3.5 3.4 6.1 8.2 
DPS (sen) 1.5 1.7 1.0 1.8 2.5 
Dividend yield (%) 2.4% 2.8% 1.7% 3.0% 4.1% 
ROE (%) 9.9% 5.5% 5.2% 8.9% 11.2% 
ROA (%) 5.9% 3.5% 3.4% 5.5% 6.6% 
PER (x) 10.4 17.5 18.0 10.0 7.4 
BV/share (RM) 0.61 0.64 0.66 0.70 0.76 
P/BV (x) 1.0 0.9 0.9 0.9 0.8 
EV/ EBITDA (x) 3.1 4.9 4.8 3.1 2.4 
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THE BUZZ  
 

TRC announced yesterday that it had won two housing packages from Putrajaya 

Holdings SB worth a total of RM38.1m. The packages consist of the following:  

 

 14 units of 2-storey terrace houses and 14 units of 2-storey semi-Ds at Sub 

Precint 14-3, Putrajaya  

 72 units of 2-storey terrace houses at Sub Precint 14-6A, Putrajaya 

 

OUR TAKE  
 

Beating the replenishment target. This new contract win is not entirely surprising as 

TRC has quite a good track record with Putrajaya Holdings. Including this recent project, 

we estimate TRC’s job wins YTD to stand at RM523.2m, which surpasses our full-year 

target of RM500m. With strong job wins this year, we expect to see accelerated revenue 

recognition in FY12 to drive earnings. Apart from those contracts secured this year, its 

Kelana LRT-A extension (RM950m) is also expected to gain momentum in FY12 after a 

long awaited delay, as issues with the development orders (DO) are expected to be 

resolved early next year.   

 

Strong MRT contender. We maintain our view that TRC is a strong contender for the 

MRT (SBK line) elevated works worth ~RM12bn. Packages V5 and V6 (RM500-600m 

each) are expected to be awarded in 1Q12, and TRC is bidding for both of them. 

Besides having experience in the Kelana LRT-A extension, it is the only contractor that 

was prequalified for all packages, in both the open and Bumiputera portions, for the 

MRT.  

 

Still a turnaround play. While TRC’s results have been disappointing so far this year, 

we maintain our view that it is poised for an earnings turnaround in FY12. Although we 

have an 80.6% earnings growth forecast for FY12, we think that this has the potential to 

surprise on the upside if works on its orderbook move faster than expected. We maintain 

our TRADING BUY rating with a FV of RM0.76 (26.4% upside), based on fully diluted 

RNAV which incorporates 10x FY12 earnings.  
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OSK Research Guide to Investment Ratings 

Buy: Share price may exceed 10% over the next 12 months 
Trading Buy: Share price may exceed 15% over the next 3 months, however longer-term outlook remains uncertain 
Neutral: Share price may fall within the range of +/- 10% over the next 12 months 
Take Profit: Target price has been attained. Look to accumulate at lower levels 
Sell: Share price may fall by more than 10% over the next 12 months 
Not Rated (NR): Stock is not within regular research coverage 

 

 

All research is based on material compiled from data considered to be reliable at the time of writing. However, information and opinions expressed will 
be subject to change at short notice, and no part of this report is to be construed as an offer or solicitation of an offer to transact any securities or 
financial instruments whether referred to herein or otherwise. We do not accept any liability directly or indirectly that may arise from investment 
decision-making based on this report. The company, its directors, officers, employees and/or connected persons may periodically hold an interest 
and/or underwriting commitments in the securities mentioned. 

Distribution in Singapore  

This research report produced by OSK Research Sdn Bhd is distributed in Singapore only to "Institutional Investors", "Expert Investors" or "Accredited 
Investors" as defined in the Securities and Futures Act, CAP. 289 of Singapore. If you are not an "Institutional Investor", "Expert Investor" or "Accredited 
Investor", this research report is not intended for you and you should disregard this research report in its entirety. In respect of any matters arising from, 
or in connection with, this research report, you are to contact our Singapore Office, DMG & Partners Securities Pte Ltd ("DMG"). 

All Rights Reserved. No part of this publication may be used or re-produced without expressed permission from OSK Research. 
 
Published by OSK Research Sdn. Bhd., 6th Floor, Plaza OSK, Jalan Ampang, 50450 Kuala Lumpur 
Printed by Xpress Print (KL) Sdn. Bhd., No. 17, Jalan Lima, Off Jalan Chan Sow Lin, 55200 Kuala Lumpur 

OSK RESEARCH SDN. BHD. (206591-V)  
(A wholly-owned subsidiary of OSK Investment Bank Berhad)  

 Kuala Lumpur Hong Kong Singapore 
  

Malaysia Research Office 

OSK Research Sdn. Bhd. 

6th Floor, Plaza OSK 

Jalan Ampang 

50450 Kuala Lumpur 

Malaysia 

Tel : +(60) 3 9207 7688 

Fax : +(60) 3 2175 3202 

  

OSK Securities 

Hong Kong Ltd. 

12th Floor, 

World-Wide House 

19 Des Voeux Road 

Central, Hong Kong 

Tel : +(852) 2525 1118 

Fax : +(852) 2810 0908 

DMG & Partners 

Securities Pte. Ltd. 

10 Collyer Quay 

#09-08 Ocean Financial Centre 

Singapore 049315 

Tel : +(65) 6533 1818 

Fax : +(65) 6532 6211 

  

Jakarta  Shanghai  Phnom Penh  
  

PT OSK Nusadana 

Securities Indonesia 

Plaza CIMB Niaga, 

14th Floor, 

Jl. Jend. Sudirman Kav. 25, 

Jakarta Selatan 12920 

Indonesia 

Tel : (6221) 2598 6888 

Fax : (6221) 2598 6777 

OSK (China) Investment 

Advisory Co. Ltd. 

Room 6506, Plaza 66 

No.1266, West Nan Jing Road 

200040 Shanghai 

China 

Tel : +(8621) 6288 9611 

Fax : +(8621) 6288 9633 

OSK Indochina Securities Limited 

No. 1-3, Street 271, 

Sangkat Toeuk Thla, Khan Sen Sok, 

Phnom Penh, 

Cambodia 

Tel: (855) 23 969 161 

Fax: (855) 23 969 171 

 

 
Bangkok  

   

 

OSK Securities (Thailand) PCL 

191, Silom Complex Building 

16th Floor, Silom Road,Silom, 

Bangrak, Bangkok 10500 

Thailand 

Tel: +(66) 2200 2000 

Fax : +(66) 2632 0191 

 

 

 


